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IMPORTANT NOTICE

Aegis Equities Research has been
commissioned to produce this report.

Disclaimer & Disclosure of Interests

This publication has been prepared by Aegis Equities Research Pty Limited (ACN 085 293 910)(“Aegis”), an
Australian Financial Services Licensee. Aegis has been commissioned to prepare this independent research
report (“Report™) and will receive fees for its preparation. Each company specified in the Report (the
“Participants”) has provided Aegis with information about its activities. Whilst the information contained in
this publication has been prepared with all reasonable care from sources that Aegis believes are reliable,
no responsibility or liability is accepted by Aegis for any errors, omissions or misstatements however
caused. Any opinions, forecasts or recommendations reflects the judgement and assumptions of Aegis as
at the date of publication and may change without notice. Aegis and each Participant in the Report, their
officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or
damage relating to this document to the full extent permitted by law. This publication is not and should
not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. Any opinion contained in the Report is unsolicited general information only. Neither Aegis nor
the Participants are aware that any recipient intends to rely on this Report or of the manner in which a
recipient intends to use it. In preparing our information, it is not possible to take into consideration the
investment objectives, financial situation or particular needs of any individual recipient. Investors should
obtain individual financial advice from their investment advisor to determine whether opinions or
recommendations (if any) contained in this publication are appropriate to their investment objectives,
financial situation or particular needs before acting on such opinions or recommendations. This publication
is not for public circulation or reproduction whether in whole or in part and is not to be disclosed to any
person other than the intended recipient, without obtaining the prior written consent of Aegis. Aegis
and/or each Participant, their officers, employees or its related bodies corporate may, from time to time
hold positions in any securities included in this report and may buy or sell such securities or engage in
other transactions involving such securities. Aegis and the Participants, their directors and associates
declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits
from the securities mentioned in this publication. Aegis, its officers, employees and its related bodies
corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or
advantage, whether pecuniary or otherwise in connection with making any statements and/or
recommendation (if any), contained in this Report. Aegis discloses that from time to time it or its officers,
employees and related bodies corporate may have an interest in the securities, directly or indirectly, which
are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the
companies mentioned in this publication; may effect transactions which may not be consistent with the
statements and/or recommendations (if any) in this publication; may have directorships in the companies
mentioned in this publication; and/or may perform paid services for the companies that are the subject of
such statements and/or recommendations (if any).

However, under no circumstances has Aegis been influenced, either directly or indirectly, in making any
statements and/or recommendations (if any) contained in this Report. The information contained in this
publication must be read in conjunction with the Legal Notice which can be located at
http://www.aer.com.au
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Matrix Metals Limited s s
ASX Code: MRX Status: '
- MATRIX

Core Commodity Copper
Price (as at 22-Sep-03) $0.06 Summary activity for September quarter Quantity Budget
Market Cap ($M) 17.7 Soil/Rock Chipping various $0.05M
Cash ($M - as at 30 June 2003) 2.3 RAB Na Na
Cash / Share ($) 0.01 RC/Diamond 5000m (RC) $0.40M
Turnover ($M pa) 17.2 Assays included

Geophysics
Substantial Shareholders Other
Constellation CopperCorp. 43.5% Total Expenditure $0.45M
Project 1: Mt Cuthbert
Location 100km north of Mt Isa (Qld) The new discovery at Mt Earl (as detailed below) when combined with the
Commodity Copper existing resource at Mt Watson and the previously demonstrated potential to
Qtr Production Suspended further grow the Mt Watson resource, now presents a positive medium to long
Cash Costs N/A term production outlook for the Mt Cuthbert Operation. Copper production at Mt
FY Forecast N/A Cuthbert is currently suspended pending the development of the Mt Watson ore

body and improved copper prices. The Mt Cuthbert production plant will be

Reserves/Resources 4.0 mt oxide copper
resource upgraded by 40% to 8,500 tpa of cathode.
Project 2: Mt Watson/Mt Earl
Location 25 km north of Mt Cuthbert prilling during June 2003 at a new prospect known as Mt Earl, which is located 8
) (Qld) km north of Mt Watson, identified significant new zones of resource width and
Commodity Copper grade, oxide copper mineralisation. Intersections including 16m @ 1.62% Cu,
Style Intrusion Related 20m @ 1.22% Cu, 19m @ 1.15 % Cu and 12m @ 1.0 % Cu were reported. It is
Best Intersection 25m @ 1.6 % copper considered further drilling at Mt Earl will see a resource defined. Resource
delineation drilling will continue at Mt Watson to increase the existing resource.
Project 3: White Range
Location 35 km south of Cloncurry A drilling program completed in June 2003 has confirmed resource width and
) (Qld) grade mineralisation at three new prospects in the White Range Project area.
Commodity Copper / Gold The prospects are known as Desolation, Toby Barty and Copper Canyon and
Style Sediment Hosted returned intersections of 9m @ 1.3% Cu, 14m @ 1.0% Cu and 10m @ 0.9% Cu
Best Intersection 25m @ 2.5 % copper respectively. This successful program follows the drilling program at the

Greenmount deposit completed in December 2002 that resulted in the leachable
copper resource increasing from 4.0Mt to 7.3Mt.

Aegis Equities Comments

Projects: Exploration and resource drilling is being conducted with the aim of establishing at least five years of operation of
the Mt Cuthbert plant at a rate of 8,500tpa copper cathode. The plant had been run on a small scale, campaign basis for some
time before production ceased just on 12 months ago as the focus shifted to establishing additional ore reserves. In addition,
the Mt White BFS is being prepared with debt and equity finance from SG. Regional exploration continues.

Potential: Potential should be progressively realised as the company advances the two main projects, Mt Cuthbert and Mt
White. The plan for White Range is for an SX/EW operation with output of 15,000tpa copper cathode over an eight year reserve
life. Greater confidence in the project can be assumed following the financial backing by SG of the $2.0M feasibility study. At Mt
Cuthbert, the plant is being upgraded to 8,500tpa and expected to recommence in early 2004.

Overall: MRX is getting more support from the market and finance providers (SG) as it moves its projects and exploration
forward. Its leases are located in one of the world's most productive base metals provinces in the Mt Isa region, where both
large sulphide reserves and shallow oxides have been successfully exploited.
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Company Contact
Andrew Chapman (CEO)
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Source: Bloomberg
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