
 
 
 

 
 

 
ABN 42 082 593 235 

 
 
 

and its Controlled Entities 
 
 
 
 

Half Year Financial Report 

 

 

 

 

 

31 December 2002 
 
 



Half-Year Financial Report – December 2002 
2 

Matrix Metals Limited 
and its controlled entities 

 
 

Corporate Directory 
 
 

 
Directors 
David J. Humann 
Chairman 
 
Andrew P. Chapman 
Managing Director and 
Chief Executive Officer 
 
Gregory A. Hahn 
Non Executive Director 

 
Ian C. Burvill 
Non Executive Director 
 
J Christopher Mitchell 
Alternate to Mr Greg Hahn 
 
Company Secretary   
Shane B. McBride 
Chief Financial Officer 
and Company Secretary 
 
 
Registered Office   
937 Wellington Street 
West Perth, Western Australia 6005 
Telephone: (08) 9486 7100 
Facsimile:  (08) 9486 7300 
Email:   email@matrixmetals.com.au 
Website:   www.matrixmetals.com.au 

 
Share Registry   
Advanced Share Registry Services 
Level 7, 200 Adelaide Terrace 
PERTH Western Australia 6000 
Telephone: (08) 9221 7288 
Facsimile:  (08) 9221 7869 
 
 
Lawyers 
Blake Dawson Waldron 
Level 19, Forrest Centre 
221 St George’s Terrace 
PERTH Western Australia 6000 
 
 
Auditors    
KPMG 
Level 31, Central Park 
152-158 St George’s Terrace 
PERTH Western Australia 6000 
 
 
Stock Exchange Listing  
The Company’s shares are listed on 
the Australian Stock Exchange 
ASX Code – MRX 

 
 

 



Half-Year Financial Report – December 2002 
3 

Matrix Metals Limited 
and its controlled entities 

 
 

Contents 
 
 
 
 
 
Directors’ Report ..................................................................................................................... 4 
 
Statement of Financial Performance........................................................................................ 8 
 
Statement of Financial Position ............................................................................................... 9 
 
Statement of Cash Flow......................................................................................................... 10 
 
Notes to and forming part of the Financial Statements ......................................................... 11 
 
Directors’ Declaration............................................................................................................ 14 
 
Independent Auditors’ Report ............................................................................................... 15 



Matrix Metals Limited 
and its controlled entities 

 

Half-Year Financial Report – December 2002 
4 

Directors’  Report 
 
The directors present their report together with the consolidated financial report of the consolidated 
entity, being the Company and its controlled entities, for the half-year ended 31 December 2002 and 
the auditors’ review report thereon. 
 
Directors 
 
The names and particulars of the directors of Matrix Metals Limited holding office at any time 
during or since the end of the half year are: 
 
Mr David J. Humann FCA, FCPA           Appointed 21 March 2000 
Chairman 
 
Mr Humann is a Certified Practising Accountant with over 40 years international experience 
predominantly with Pricewaterhouse, now PricewaterhouseCoopers.  He was a member of 
Pricewaterhouse World Board of Directors and its executive World Management Committee based 
in London and New York.  He also held the positions of Chairman and Senior Partner of 
Pricewaterhouse - Hong Kong and China and Managing Partner Asia Pacific and was a member of 
the Policy Committee of the Australasian firm.  Mr Humann is currently Chairman of MacMahon 
Holdings Limited, Mincor Ltd and Tethyan Copper Limited and a director of ERG Limited and 
TICOR Limited. 
 
 
Mr Andrew P. Chapman CP Eng, M.Aus.IMM, M.I.E.Aust      Appointed 2 February 2000 
Managing Director and Chief Executive Officer 
 
Andrew Chapman has spent his 22 year career in the mineral resources industry predominately in 
the gold, base metals and coal sectors.  Commencing his career in civil engineering in the Victorian 
browncoal fields, he moved to Western Australia in the late 1980’s and progressed into the gold and 
base metals industry focussing in the fields of project evaluation and development. He has been 
directly responsible for the development of two gold projects in WA. After spending time with an 
international engineering group responsible for its business development and project evaluation 
activities, he moved into company and corporate management in the mid 1990’s. Andrew created 
and listed Matrix Metals in 2000 and is the Managing Director of Matrix. He was also a founding 
director of the Australian Gold Council.  
 
Mr Gregory A. Hahn M.Sc Appointed 10 September 2001 
Non Executive Director 
 
Mr Hahn is the President and C.E.O. of Constellation Copper Corporation. He is a Certified 
Professional Geologist.  He spent 10 years with the Noranda organisation before joining CoCa 
Mines Inc.  At CoCa he was instrumental in the development of CoCa’s precious metal operations 
and properties as their Chief Geological Engineer.  Mr Hahn joined CoCa for the start-up of its 
initial operation in California, was interim site manager during a start-up transition and turnaround 
which solved some difficult processing obstacles, and assisted in the feasibility and optimisation 
studies for development of the second California operation.  Mr Hahn managed all exploration at 
the development properties, which successfully expanded reserves at the CoCa’s operations.  Mr 
Hahn developed the strategy to acquire heap leach copper deposits currently being pursued by 
Constellation. 
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Directors’  Report (continued) 

 
Directors (continued) 
 
Mr Ian C. Burvill BE, MBA, MAusIMM, MIEAust, CP Eng        Appointed 6 February 2003 
Non Executive Director 
 
Mr Burvill is based in Perth where he coordinates Resource Capital Funds Australian investment 
activities and brings 17 years experience in the mining industry to the board of Matrix.  Prior to 
joining RCF in October 2001, he worked for 9 years in mining project finance for N.M. Rothschild 
& Sons, and 7 years in process plant engineering for Lycopodium and Minproc Engineers Ltd.  He 
has an MBA and a Bachelor of Engineering from the University of Western Australia, and is a 
Member of both the Australasian Institute of Mining and Metallurgy and the Institution of 
Engineers Australia. 
 
 
Mr J. Christopher Mitchell MBA, P.Eng., M.Cdn.IMM           Appointed 22 June 2001 
 
Mr Mitchell resigned as a director on 4 February 2003.  He was subsequently appointed alternate 
director to Mr Gregory Hahn on 6 February 2003. 
 
Mr Mitchell is the Executive Vice President and Chief Financial Officer of Constellation Copper 
Corporation.  He is a registered professional engineer in British Columbia.  Mr Mitchell has been 
employed in the minerals business for over 31 years, initially as a metallurgist and financial analyst.  
Since 1970, he has held positions of increasing responsibility in corporate finance and 
administration, marketing of base and precious metals concentrates, environmental permitting and 
executive management positions with several mining companies in Canada and the United States. 
 
 
Review of Activities 

About Matrix Metals 

Matrix purchased 100% of the Mt Cuthbert Operation and the White Range Project in early 2000 
and subsequently listed on the ASX on 11 July 2000.  These copper projects, both of which are 
located in the world class Mt Isa inlier base metals province of north west Queensland, comprise 
oxide copper resources and reserves with existing copper production facilities utilising heap leach 
and solvent extraction/electrowinning (“SX/EW”) processing technology.  

Activities In The December 2002 Half Year  

During the December half year, the Company completed a pro-rata rights issue (“Issue”) to 
shareholders that raised $8.25 million, before costs of the issue. In addition, the $3.25 million debt 
to Constellation Copper Corporation (formerly Summo Minerals Corporation) was converted to 
equity at a price of 16 cents per share.  This conversion was at 3.5 times the rights issue 
subscription price of 4.5 cents per share.  Following completion of the issue and the debt 
conversion, the company is in effect debt free and owns 100% of all its assets.  
 
 
 



Matrix Metals Limited 
and its controlled entities 

 

Half-Year Financial Report – December 2002 
6 

 
Directors’  Report (continued) 

 
Review of Activities (continued) 
 
Exploration Activities 

 
• A drilling program was completed at the Mt Watson deposit (Mt Cuthbert Project) in 

November 2002.  The program achieved the objective of confirming extension to the 
zones of copper mineralisation.  

 
• A program of field exploration at the Tewinga and Mt Wonder prospects, both located 

north of Mt Watson deposit, was completed during the period.  This program was 
successful in identifying copper oxide outcrops and zones of mineralisation that represent 
new drill targets in these areas.   

 
• A drilling program was completed at the Greenmount deposit (White Range Project) in 

December 2002, with the program being successful in extending the zones of 
mineralisation, confirming the continuity of mineralisation and increasing the confidence 
and hence categorisation of the resource.  The size of the Greenmount copper resource is 
currently being re-estimated.  

 
 
Development and Production Activities 

 
• The engineering aspects of the Mt Cuthbert upgrade feasibility study were completed 

with the study now awaiting the Mt Watson resource/reserve figures to be incorporated.  
The key piece of equipment required for the upgrade, being the electrowinning circuit, 
has been purchased and is now stored at the Mt Cuthbert site. Preliminary engineering 
evaluations in regard to the construction aspects of the upgrade are under consideration.  

 
• An initial Mt Watson metallurgical leach column testwork program has been completed 

with encouraging results reported in terms of high copper recoveries, fast leaching rates 
and low acid consumptions.  

 
• A range of activities, including baseline environmental studies, were commenced in 

regard to the Mt Watson mining lease application.  
 
• Work continued on the White Range Feasibility study with the focus being the 

commencement of re-scoping the work required to complete the feasibility study based 
on an increased production rate to that previously studied.  Long lead-time activities for 
the remaining work have been identified and preparation for commencement of these 
specific items in underway.   

 
The ultimate target of the exploration, feasibility and pre-development work program is to define a 
resource inventory of sufficient size and copper grade to sustain a production capacity significantly 
greater than current capacity, thus positioning Matrix as a competitive cost, mid-tier copper 
producer. 
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Directors’  Report (continued) 

 
Events subsequent to Balance Date 
 
On 14 February 2003, the Company’s 14th February 2003 listed options expired. 
 
Native Title ~ Milestone ILUA Registered with the NNTT. 
Matrix has been negotiating with the Native Title claimants relevant to the Mt Cuthbert area since 
early 2000.  These negotiations were successfully concluded with a milestone Indigenous Land Use 
Agreement (ILUA) between Matrix and the Kalkadoon People signed in March 2002. 
 
On 20 February 2003, the Company announced to the Australian Stock Exchange that the ILUA had 
been formally registered with the National Native Title Tribunal (NNTT) and was fully operative.  
This addresses the native title aspects of all Matrix tenements in the greater Mt Cuthbert area and 
importantly paves the way for the Mt Watson mining lease to be granted.  The mining lease grant 
process is continuing. 
 
 
Signed in accordance with a resolution of the directors. 
 
Dated at Perth this 14th day of March 2003. 

 
........................................ 
Andrew P Chapman 
Managing Director and 
Chief Executive Officer 
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Statement of Financial Performance 

For the half-year ended 31 December 2002 
 
     
  Consolidated 
  December  December 
  2002  2001 
  $  $ 
    
Revenues from copper sales  816,710  5,196,436 
    
Cost of sales  (1,079,816)  (4,680,935) 
    
Gross Profit / (Loss)  (263,106)       515,501 
    
Other revenues from ordinary activities  68,518        10,626 
    
Borrowing costs expensed  (70,766)  (162,734) 
    
Corporate and administration expenses  (559,989)  (425,486) 
      
Loss from ordinary activities before  (825,343)  (62,093) 
related income tax    
    
Income tax attributable to ordinary activities  -  - 
    
Net loss from ordinary activities after  
related income tax  (825,343)   (62,093) 
    
Basic loss per share (cents)  (0.37)  (0.12)
There are no dilutive potential ordinary shares, 
therefore, diluted EPS has not been calculated or 
disclosed.    
     
 
 
 
The statement of financial performance is to be read in conjunction with the notes to and forming 
part of the half-year financial statements set out on pages 11 to 13. 
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Statement of Financial Position 

For the half-year ended 31 December 2002 
 
  Consolidated 
 Note December  June 
  2002  2002 
  $  $ 
CURRENT ASSETS     
Cash  3,478,920  885,916 
Receivables  27,496  182,008 
Inventories  232,901  362,805 
Other  1,517  - 
TOTAL CURRENT ASSETS  3,740,834   1,430,729 
     
NON CURRENT ASSETS     
Inventories  1,188,803  1,188,804 
Property, plant and equipment  1,474,468  1,313,657 
Exploration, evaluation and development  9,671,785  8,764,479 
Other – cash security deposits  622,206  478,206 
TOTAL NON CURRENT ASSETS  12,957,262   11,745,146 
TOTAL ASSETS  16,698,096   13,175,875 
     
CURRENT LIABILITIES     
Payables  280,102  1,732,902 
Interest bearing liabilities  26,428  1,019,406 
Provisions  98,097  131,673 
Deferred vendor consideration  -  1,000,000 
TOTAL CURRENT LIABILITIES  404,627   3,883,981 
     
NON CURRENT LIABILITIES     
Interest bearing liabilities  114,991  3,104,027 
Provisions  450,000  450,000 
TOTAL NON CURRENT LIABILITIES  564,991   3,554,027 
     
TOTAL LIABILITIES  969,618   7,438,008 
     
NET ASSETS  15,728,478   5,737,867 
     
EQUITY     
Contributed equity 2 24,516,031  13,700,077 
Accumulated losses  (8,787,553)  (7,962,210) 
TOTAL EQUITY  15,728,478   5,737,867 
     
 
The statement of financial position is to be read in conjunction with the notes to and forming part of 
the half-year financial statements set out on pages 11 to 13. 
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Statement of Cash Flows for the 

half-year ended 31 December 2002 

 
  Consolidated 
  December   December 
  2002  2001 
  $  $ 
Cash flows from operating activities     
Cash receipts in the course of operations  998,719  6,833,029 
Cash payments in the course of operations  (2,554,837)  (7,349,572) 
Interest received  68,518        10,626 
Interest paid  (126,329)  (30,734) 
Net cash used in operating activities  (1,613,929)   (536,651) 
     
Cash flows from investing activities     
Payments for property, plant and equipment  (428,825)  (103,987) 
Payments for:     
Security deposits  (144,000)  6,800 
Acquisition of exploration assets  (41,702)  - 
Exploration, evaluation and      
development expenditure  (861,458)  (380,473) 
Net cash used in  investing activities  (1,475,985)   (477,660) 
     
Cash flows from financing activities     
Proceeds from issue of shares  7,563,252  1,537,682 
Payment of share issue expenses  (562,628)  - 
Repayment of borrowings  (1,000,000)  - 
Lease payments  (317,706)  (150,872) 
Net cash provided by financing activities  5,682,918   1,386,810 
     
Net increase in cash held  2,593,004      372,499 
Cash at beginning of the financial period  885,916      113,240 
Cash at the end of the financial period  3,478,920       485,739 
 
 
The statements of cash flows are to be read in conjunction with the notes to and forming part of the 
half-year financial statements set out on pages 11 to 13. 
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Notes to and forming part of the Financial Statements 

for the half-year ended 31 December 2002 
 
1. Statement of significant accounting policies 
 
 (a) Basis of preparation of the half-year financial report 
 
 The half-year consolidated financial report is a general purpose financial report which has 

been prepared in accordance with the requirements of the Corporations Act 2001, 
Accounting Standard AASB 1029 “Interim Financial Reporting” and Urgent Issues Group 
Consensus Views. It is recommended that this half-year financial report be read in 
conjunction with the 30 June 2002 Annual Financial Report and any public announcements 
by Matrix Metals Limited and its Controlled Entities during the half-year in accordance with 
continuous disclosure obligations arising under the Corporations Act 2001. 

 
 It has been prepared on the basis of historical costs and except where stated, does not take 

into account changing money values or current valuations of non-current assets. 
 
 The accounting policies have been consistently applied by each entity in the economic entity 

and, except where there is a change in accounting policy, are consistent with those applied in 
the 30 June 2002 Annual Financial Report. 

 
 The half-year report does not include full note disclosures of the type normally included in 

an annual financial report. 
 
 

 
2. Contributed Equity December June 
  2002 2002 
 Issued and paid up capital $ $ 
 294,378,243 (June 2002: 91,697,027) ordinary  

fully paid shares 
 

24,516,031 
 

13,700,077 
    
 Movements in ordinary share capital   
 Opening balance 13,700,077 11,173,127 
 Share issue (a)  57,353 
 Share issue (b)  537,681 
 Share issue (c)  2,068,910 
 Share issue (d)  44,070 
 Share issue (e) 520  
 Share issue (f) 8,252,732  
 Share issue (g) 3,085,530  
 Share issue expenses  (522,828) (181,064) 
 Closing balance 24,516,031 13,700,077 
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Notes to and forming part of the Financial Statements 

for the half-year ended 31 December 2002 (continued) 

 
2. Contributed Equity (continued) 
  

(a) On 9 October 2001, the Company allotted 517,550 ordinary fully paid shares at 
11.08 cents per share to Constellation Copper Corporation in satisfaction of interest 
due. 

(b) On 12 December 2001, following a placement of shares, 7,681,165 ordinary fully 
paid shares were issued at 7 cents per share.  Capital raising expenses of $39,663 
were recognised as a reduction of the proceeds of the issue. 

(c) On 21 January 2002, following approval at a general meeting of shareholders 
conducted on 11 January 2002, 29,555,862 ordinary fully paid shares were issued at 
7 cents per share. 

(d) On 22 January 2002, the Company allotted 1,982,450 ordinary fully paid shares at 
2.22 cents per share to Constellation Copper Corporation in satisfaction of interest 
due. 

(e) On 30 July 2002, the Company issued 2,600 shares on conversion of 2,600 14 
February 2003 options. 

(f) On 5 September 2002, the Company completed a rights issue and issued 183,394,054 
shares at an issue price of 4.5 cents per share raising $8,252,732, before costs of the 
issue. 

(g) On 10 September 2002, the Company announced the full and final satisfaction of the 
Constellation Copper Corporation Loan (formerly Summo Minerals Corporation) of 
A$3,250,000, which was denominated in United States Dollars and equalled USD 
1,673,900.  At the time of conversion on 5 September 2002, the Loan was equivalent 
to A$3,085,530 and was converted into 19,284,562 shares at an issue price of 16 
cents per share. 

 
Other than as disclosed in item (e) above, no other options were granted, exercised or 
expired during the half-year. 
 

    
3. Segment Reporting   
    
 The company operates in one business segment, being 

exploration and mining of copper within Australia 
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Notes to and forming part of the Financial Statements 

for the half-year ended 31 December 2002 (continued) 
 
 

4.  Non-cash financing and investment activities 
 
During the half-year, the consolidated entity converted monies loaned or advanced from 
Constellation Copper Corporation into shares: 
 
On 5 September 2002, advances of $690,000 from Constellation Copper Corporation converted to 
shares by the issue of 15,333,333 shares at 4.5 cents per share as part of the subscriptions to the 
Company’s two for one rights issue, completed on that date. 
 
On 10 September 2002, the consolidated entity announced the full and final satisfaction of the 
Constellation Copper Corporation Loan of A$3,250,000, that was denominated in United States 
Dollars and equalled USD 1,673,900.  At the time of conversion on 5 September 2002, the Loan was 
equivalent to A$3,085,530 and was converted into 19,284,562 shares at an issue price of 16 cents per 
share 
 
During the half-year ended 31 December 2001, the consolidated entity acquired property, plant and 
equipment with an aggregate fair value of $80,648 by means of hire purchase agreements  
 
Conversion of the advances / loans and acquisitions are not reflected in the statements of cash flows. 

 
 

5.  Events subsequent to Balance Date 
 
On 14 February 2003, the Company’s 14th February 2003 listed options expired. 
 
Native Title ~ Milestone ILUA Registered with the NNTT 
Matrix has been negotiating with the Native Title claimants relevant to the Mt Cuthbert area since 
early 2000.  These negotiations were successfully concluded with a milestone Indigenous Land Use 
Agreement (ILUA) between Matrix and the Kalkadoon People signed in March 2002.   
 
On 20 February 2003, the Company announced to the Australian Stock Exchange that the ILUA had 
been formally registered with the National Native Title Tribunal (NNTT) and was fully operative.  
This addresses the native title aspects of all Matrix tenements in the greater Mt Cuthbert area and 
importantly paves the way for the Mt Watson mining lease to be granted.  The mining lease grant 
process is continuing. 
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Directors Declaration 

 
In the opinion of the directors of Matrix Metals Limited: 
 

(a) the financial statements and notes, set out on pages 8 to 13, are in accordance with the 
Corporations Act 2001, including: 

 
(i) giving a true and fair view of the financial position of the consolidated entity as at 

31 December 2002 and of its performance, as represented by the results of its 
operations and its cash flows, for the half-year ended on that date; and 

 
(ii) complying with Accounting Standard AASB 1029 “Interim Financial Reporting” 

and the Corporations Act 2001; and 
 

(b)  there are reasonable grounds to believe that the Company will be able to pay its debts as 
and when they become due and payable. 

 
 
 
Dated at Perth this 14th day of March 2003. 
 
 
 
Signed in accordance with a resolution of the directors: 

 
........................................ 
Andrew P Chapman 
Managing Director and 
Chief Executive Officer 
 




