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EAGLE RESEARCH REPORT ON PLATINUM AUSTRALIA LIMITED 
 
Platinum Australia Limited (“PLA”) is pleased to advise that an updated research report on 
PLA by Eagle Research Advisory Pty Ltd (“ERA”) is available on our web site at 
www.platinumaus.com.au. 
 
The report is based on publicly available information on the Company including previously 
released presentations made by Company executives and takes into account the Company’s 
announcement of 12 October 2006, that Standard Bank of South Africa had been mandated 
to arrange project financing for the Smokey Hills Project of approximately ZAR220 million.  
The balance of the capital required, ZAR 60 million will be provided by the Joint Venturers.  
Following a capital raising of approximately A$21 million in May 2006, PLA has sufficient 
funds on hand to meet its commitment to this funding requirement. 
 
The analysis and evaluation of the Company and the projects contained in the report are the 
work of ERA and PLA makes no representation as to their accuracy.  
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PLATINUM AUSTRALIA LIMITED 

 
JOHN D LEWINS 
Managing Director 
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Table 6. Production and Cashflow Estimate for Platinum Australia Limited 
 

PLA’s A$23.2m 
in net cash is 
after $2.6m has 
been deducted 
for settling 
Smokey Hills… 
 

…with the 
balance well 
enough to 
complete 
Smokey’s BFS 
 
We have 
allowed for a 
3% PGM royalty 
& 2% base 
metal royalty 
from July 
2010… 
 

..as indicated 
by the SA Govt 
on 11 October 
2006… 
 

…and reduced 
the revenue by 
allowing for a 
20% refining 
fee. 
 
We have 
provided for a 
15% BEE 
reduction at 
Smokey with 
the monies 
used to aid any 
required 
financing  
 

One of the main 
influences on 
the NPV are the 
revised 
resources and 
reserves at 
Kalplats 
extending the 
mine’s life 

Platinum Australia A112c DH06e JH07e 2007e 2008e 2009e 2010e 2011e
Smokey Hills (100%)
Year end June 1 2 3 4 5
Milling 000t 0 120 120 500 620 720 720
O/cut Tonnes Milled 000t 0 120 120 480 100 0 0
U/grnd Tonnes Milled 000t 0 0 0 20 520 720 720
4E PGM g/t 0.0 5.5 5.5 5.2 5.2 5.2 5.2
4E PGM In-situ 000oz 0 21 21 84 104 120 120
4E PGM Sold 000oz 0 15 15 67 88 102 102
Platinum Sold 000oz 0 7 7 30 40 46 46
Kalplats (100%)
O/cut Tonnes Milled 000t 1600 2100 2100
3E PGM g/t 3.63 3.25 3.25
3E PGM In-situ 000oz 186 219 219
3E PGM Sold 000oz 145 176 176
Platinum Sold 000oz 73 88 88
Attributable (Smokey 70%, Kalplats 49%)
PGM Sales 000oz 0.0 9.7 9.7 43.6 128.5 152.5 152.5
Platinum 000oz 0.0 4.3 4.3 19.6 61.4 72.9 72.9
Palladium 000oz 0.0 4.2 4.2 19.2 57.3 68.0 68.0
Rhodium 000oz 0.0 1.0 1.0 4.4 5.7 6.7 6.7
Gold 000oz 0.0 0.1 0.1 0.4 4.1 5.0 5.0
Nickel t 0 20 20 91 119 138 138
Copper t 0 6 6 29 587 765 765
Prices and Net Revenues
Platinum : US$1100/oz, Palladium : US$300/oz, Rhodium : US$4000/oz, Gold : US$600/oz, Smokey Basket : US$1033/oz, Kalplats : US$71
Base Metals : Nickel : US$16500/t (US$7.50/lb), Copper : US$4200/t (US$1.91/lb).
Smokey Hills PGE Revenue US$m 0.0 8.0 8.0 36.0 47.3 55.0 55.0
Smokey Hills Total Revenue US$m 0.0 9.5 9.5 42.6 56.0 65.0 65.0
Kalplats PGE Revenue US$m 0.0 0.0 0.0 0.0 40.8 49.2 49.2
Kalplats Total Revenue US$m 0.0 0.0 0.0 0.0 42.7 51.7 51.7
Total Revenue US$m 0.0 9.5 9.5 42.6 98.7 116.7 116.7
Costs
(Smokey Hills based on mining o/cut ZAR110/t, u/g ZAR165/t, milling ZAR42/t, Admin ZAR20/t, Toll ZAR100/t)
(Kalplats based on mining o/cut ZAR90/t, milling ZAR40/t, Admin ZAR10/t)
Operating US$m 0.0 3.0 3.0 8.1 28.2 35.8 35.8
Royalties (3%PGE, 2%Base) US$m 0.0 0.0 0.0 0.0 0.0 0.0 3.2
Total Costs US$m 0.0 3.0 3.0 8.1 28.2 35.8 39.0
4E PGE Cost Smokey Hills US$/oz 0 314 314 186 219 228 254
3E PGE Cost Kalplats US$/oz 0 0 0 0 220 239 257
By-prod credits US$m 0.0 4.8 4.8 21.3 39.9 47.1 47.1
Cash cost US$m 0.0 -1.8 -1.8 -13.3 -11.7 -11.3 -8.1
Cash cost Platinum Smokey US$/oz 0 -404 -404 -676 -600 -579 -523
Cash cost Platinum Kalplats US$/oz 0 0 0 0 105 139 175
D & A : Sm : 75/oz, K: 90/oz US$m 0.0 0.7 0.7 3.3 10.7 12.7 12.7
Total Expenses US$m 0.0 3.8 3.8 11.4 38.9 48.5 51.7
EBIT US$m 0.0 5.7 5.7 31.3 59.7 68.2 65.0
Interest Paid US$m 0.0 0.0 0.0 1.0 1.5 1.0 0.0
EBT US$m 0.0 5.7 5.7 30.3 58.2 67.2 65.0
Tax 30% 0.0 1.7 1.7 9.1 17.5 20.2 19.5
NPAT US$m 0.0 4.0 4.0 21.2 40.7 47.0 45.5
Distrib Pft US$m 0.0 4.0 4.0 21.2 40.7 47.0 45.5
0.75 A$m 0.0 5.4 5.4 28.2 54.3 62.7 60.6
EPS (169m + 15m) Ac 0.0 2.8 2.7 14.5 27.9 32.2 31.1
PER x n/a n/a n/a 7.7 4.0 3.5 3.6
Add D & A US$m 0.0 0.7 0.7 3.3 10.7 12.7 12.7
Simple Cashflow US$m 0.0 4.7 4.7 24.4 51.5 59.8 58.2

A$m 0.0 6.3 6.3 32.6 68.6 79.7 77.6
No Shares m 179.7 198.3 198.3 198.3 198.3 198.6 207.8
Cashflow 65% Smokey,49% Kalplats) DH06e JH07e 2007e 2008e 2009e 2010e 2011e
Receipts from customers US$m 0.0 9.5 9.5 42.6 98.7 116.7 116.7
 + Net Interest US$m 0.5 0.5 1.0 -1.0 -1.5 -1.0 1.0
 + Equity Raised / Smokey Sale US$m 8.5 0.0 8.5 0.0 0.0 2.4 0.2
 + Loans US$m 0.0 0.0 0.0 30.0 0.0 0.0 0.0
Total Receipts US$m 9.0 10.0 19.0 71.6 97.2 118.1 117.9
 - Operating Costs US$m 0.0 -3.0 -3.0 -10.3 -28.2 -35.8 -35.8
 - Corporate Cost US$m -1.5 -1.5 -3.0 -3.0 -3.0 -3.0 -3.0
 - Royalties US$m 0.0 0.0 0.0 0.0 0.0 0.0 -3.4
 - Capex US$m 0.0 -16.0 -16.0 -42.4 -4.4 -2.8 -1.4
(Capex 100% Smokey) ZARm -150 -150 -95 -25 -25 -10
(Capex 100% Kalplats) ZARm -30 -30 -480 -30 -7 -7
 - Oth/Sustaining Capex US$m -0.7 -0.7 -1.3 -1.3 -1.1 -1.1 -1.1
 - Loan Repaid US$m 0.0 0.0 0.0 0.0 -20.0 -10.0 0.0
 - Tax Paid US$m 0.0 -1.4 -1.4 -7.8 -16.5 -18.4 -17.1
 Total Expenditures US$m -2.2 -22.6 -24.7 -64.9 -73.3 -71.1 -61.9
Net Cash Flow US$m 6.9 -12.6 -5.7 6.8 23.9 47.0 56.0

A$m 9.2 -16.8 -7.6 9.0 31.9 62.7 74.6
 - Exploration A$m -1.0 -1.0 -2.0 -3.5 -2.8 -2.8 -2.8
 - Net other A$m -0.1 -0.1 -0.2 -0.2 -0.4 -0.4 -0.4
Net cashflow A$m 8.1 -17.8 -9.7 5.4 28.7 59.5 71.4
NPV Base A$m 31.8 -17.8 -9.7 5.4 28.7 59.5 71.4

Yrs A$m A$ps
NPV 7.50% 9 293 1.41 on 208m

Table 7. Sensitivity Analysis of Platinum Australia Limited 
 

There are 
very clear 
sensitivities 
to both 
platinum & 
rhodium… 
 

…and hence 
the basket 
prices 
 

Grades at 
both projects 
could easily 
be 5% higher 

Sensitivity Analysis Year NPV 2007e 2008e 2009e 2007e 2008e 2009e
Platinum Price A$ A/tax Profit (A$m) Earnings per Share (Ac)
US$1100/oz 1100 1.41 4.0 21.2 40.7 1.9 10.2 19.5
US$1000/oz 1000 1.27 3.7 19.9 37.1 1.8 9.6 17.8
US$1200/oz 1200 1.55 4.3 22.4 44.4 2.1 10.8 21.3

NPV 2007e 2008e 2009e 2007e 2008e 2009e
Rhodium Price A$ A/tax Profit (A$m) Earnings per Share (Ac)
US$4000/oz 4000 1.41 4.0 21.2 40.7 1.9 10.2 19.5
US$3500/oz 3500 1.34 3.7 19.8 38.9 1.8 9.5 18.7
US$4500/oz 4500 1.47 4.3 22.6 42.6 2.1 10.8 20.4

NPV 2007e 2008e 2009e 2007e 2008e 2009e
Basket Price (US$/oz) A$ A/tax Profit (A$m) Earnings per Share (Ac)
Base : Sm : 1033 / K : 715 0 1.41 4.0 21.2 40.7 1.9 10.2 19.5
Mid-pt : Sm : 1083 / K : 714 50 1.47 4.3 22.6 42.6 2.1 10.8 20.4
Current : Sm 1136 / K : 716 103 1.54 4.7 24.0 44.5 2.2 11.5 21.4

NPV 2007e 2008e 2009e 2007e 2008e 2009e
Head grades (or production) A$ A/tax Profit (A$m) Earnings per Share (Ac)
Base 0% 1.41 4.0 21.2 40.7 1.9 10.2 19.5
5% Higher 5% 1.44 4.1 21.5 41.6 2.0 10.3 20.0
10% Higher 10% 1.47 4.2 21.9 42.5 2.0 10.5 20.4
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Upside Potential 
The main upside potential for Platinum Australia appears to be Kalplats. Smokey Hills could extend 
its life under a “pool and share” relationship with Amplat’s Modikwa since Modikwa’s life is reputedly >50 
years. However, Smokey’s potential underground workings only partially appear to extend across the 
lease boundary, and where they do (in the north), the ground appears to be very structurally disturbed. 
Such a decision on extending Smokey’s life also appears likely to be made in the future. While the Panton 
Project could have significant upside, its future depends on the progress of the trial mining, resulting 
costs, recoveries and saleable concentrate over the next year or so in the joint venture with Sally Malay.  
 

Apart from being open at depth, Kalplats’ mineralisation could extend and be present in the gold limb 
too, but at this stage such lateral extensions have yet to be proven. The ability to extend resources on 
strike as can be inferred from the aeromag implies that PLA’s Kalplats’ upside potential resource depends 
on how much regional ground they are able to secure. 
 

Management 
Board of Directors 
Peter Allchurch – Non-Executive Chairman since June 2000. Peter is a geologist with almost 40 years’ 
experience in mineral and petroleum exploration, through development to production. Peter has been an executive 
director of a number of listed Australian resource companies since 1980.  
John Lewins – Managing Director since May 2001. John is a Mineral Engineer with more than 20 years’ 
experience in senior mining management roles developing mines from resources, through feasibility studies, 
commissioning and profitable mining in Africa, the former Soviet Union and Australia.  
Michael Blakiston – Non-Executive Director since June 2000. Michael is a solicitor in the firm Blakiston and 
Crabb who has practised extensively in the field of corporate and resource law and has held and still holds a number 
of directorships with mainly Australian listed resource companies. 
Eric Hughes – Non-Executive Director since June 2000. Eric is a Chartered Accountant with more than 20 years’ 
experience. During the last 13 years, Eric has been directly involved in the management or directorship of mining 
and petroleum companies, involving project evaluation, development & operations.  
Lex Hansen – Non-Executive Director since January 2004. Lex has more than 35 years’ experience in senior 
positions in the mining industry in a career spanning exploration, mine operations and development, corporate 
finance, stockbroking and investment. Lex has held a number of directorships. 
Gillian Swaby – Company Secretary  
 

Senior Management  
Tony Greenaway – Manager Geology & Resources since late 2000.  Tony is a Geologist with almost 15 years’ 
experience in mineral exploration and resource development. Tony is currently managing the feasibility study for the 
Smokey Hills and the Kalplats Projects.  
Richard Wallis – General Manager, South Africa since late 2004. Richard is a Mining Engineer with over 20 years’ 
senior management experience in managing and developing mining operations from resource through to production 
in Africa and Central Europe.  
 

Chart of Platinum Australia over the past year (October 2005 to October 2006) (Source : www.yahoo.com)   
 

 

PLA has been 
trading in the 
80c to 110c 
vicinity since 
April 06… 
 

….possibly 
building a base 
for its next 
upward move 
Disclosure  
Platinum Australia Limited commissioned Keith Goode (who is an Authorised Representative with Taylor Collison Ltd ACN 008 172 450, 
and is a consultant with Eagle Research Advisory Pty Ltd ACN 098 051 677) to compile this report, for which Eagle Research Advisory 
Pty Ltd has received a consultancy fee.  At the date of this report Keith Goode and his associates held interests in shares issued by 
Platinum Australia Limited. At the date of this report, Taylor Collison Limited or their associates within the meaning of the Corporations 
Act, may hold interests in shares issued by Platinum Australia Limited. 
Disclaimer 
Any observations, conclusions, deductions, or estimates of figures that have been made by Keith Goode in this report should be taken as 
his work, and not an approved observation, conclusion, deduction or estimate made by Platinum Australia Limited. This publication has 
been issued on the basis that it is only for the information and exclusive use of the particular person to whom it is provided. Any 
recommendations contained herein are based on a consideration of the securities alone. In preparing such general advice no account 
was taken of the investment objectives, financial situation and particular needs of a particular person. Before making an investment 
decision on the basis of this advice, investors and prospective investors need to consider, with or without the assistance of a securities 
adviser, whether the advice is appropriate in light of the particular investment needs, objectives and financial circumstances of the 
investor or the prospective investor. Although the information contained in this publication has been obtained from sources considered 
and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or omission that 
may have occurred therein. 
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