
Platinum Australia Limited 

Level 3, 18 Richardson Street West Perth Western Australia 6005 Australia 

T: + 61 8 9324 1494       F: + 61 8 9226 4259       E: pla@platinumaus.com       W: www.platinumaus.com.au 

 
ASX Release 
 
24 October 2006 

 
 
 
 
 

EAGLE RESEARCH REPORT ON PLATINUM AUSTRALIA LIMITED 
 
Platinum Australia Limited (“PLA”) is pleased to advise that an updated research report on 
PLA by Eagle Research Advisory Pty Ltd (“ERA”) is available on our web site at 
www.platinumaus.com.au. 
 
The report is based on publicly available information on the Company including previously 
released presentations made by Company executives and takes into account the Company’s 
announcement of 12 October 2006, that Standard Bank of South Africa had been mandated 
to arrange project financing for the Smokey Hills Project of approximately ZAR220 million.  
The balance of the capital required, ZAR 60 million will be provided by the Joint Venturers.  
Following a capital raising of approximately A$21 million in May 2006, PLA has sufficient 
funds on hand to meet its commitment to this funding requirement. 
 
The analysis and evaluation of the Company and the projects contained in the report are the 
work of ERA and PLA makes no representation as to their accuracy.  
 
 
 
Yours faithfully 
PLATINUM AUSTRALIA LIMITED 

 
JOHN D LEWINS 
Managing Director 
 
Ref:  ASX0687JDL 
 
Further Comments:  
Mr John Lewins 
Managing Director 
Platinum Australia Limited 
P:  (08) 9324 1491 
M:  0419 910 061 

Media Enquiries:
Ron Marshman / John Greenhalgh 
City of London Public Relations 
P: +44 (020) 7628 5518 
 

Media Enquiries:
Sarah Allchurch 
Allchurch Communications 
P:  (08) 9381 6625 
M:  0412 346 412 





The geological loss provision seems to be reasonable given that Smokey appears to be located in a fairly 
structurally quiescent area as shown in Figure 4a, and the resource and reserve has avoided most of the 
disruption shown in Figure 4b. Figure 4b also shows that the grade distribution at Smokey Hills is fairly 
uniform with some very high grade areas (such as the northern part of Hill 3, being up to 9g/t 4E). 
However, the current mining plan as shown in the BFS in Figure 4c, only has these higher grade areas 
being mined later in the mine’s life. 
 

Figure 4.  Smokey Hills Geological Distribution and 4E PGE g/t Grades Schematics, BFS Design Mining Plan of Smokey 
a. Geological Disruption Areas  b. 4E PGE g/t GradeSchematic c. BFS Design Plan of Smokey Mine  

 
 

In Figures 4a to 4c, the vertical green areas relate to dykes, and the blue areas to iron replacement 
ultramafic pegmatoids  (IRUP), with other gaps due to large potholes. On the February 2006 site tour, the 
bottom 25cm was quoted as ranging from 12.5g/t to 18.0g/t 4E, with the 25cm into the footwall averaging 
about 2.0g/t 4E and the 25cm into the hangingwall averaging about 1.5g/t 4E, so the grade assumptions 
appear to be reasonable. This bottom loading of the 4E distribution is apparently common to the eastern 
limb UG2, necessitating the 15cm footwall cut, the hangingwall cut being a function of overlying stringers.  
 
Mining and Treatment 
The BFS for Smokey confirmed the pre-feas design for a 720,000tpa concentrator. The open-cut builds up 
to 40,000tpa within its 14-month life, during which the underground starts and builds up to 60,000tpm. It 
was expected that the first 10 months would involve construction of the plant during which any ore mined 
would be toll treated at either Impala’s Morula or Amplats’ Modikwa. With reserves of 763,000oz 4E, 
annual production of ~95,000ozpa 4E was expected over a 7-year life. 
 

The study kept recoveries at 85%, although in keeping with the region, they could be closer to the 88% 
achieved in testwork, with nearby Morula reputedly having recoveries as high as 90%. Modikwa was 
achieving recoveries ~85% resulting in a concentrate consisting of ~45.5%Pt, 43.7%Pd, almost 10%Rh 
and ~1%Au, with minor nickel at 600tpa and copper at ~180tpa, (Cr was low at 2.5% recovered, but still 
saleable). 
 
Kalplats Project (PLA earning 49%, with a 50% holding in the Extension Project) 
Location and Joint Venture 
PLA’s Kalplats Project is located on the western N/S striking (Stella) belt within the Kraaipan Greenstone 
belts (Kalgold being on the eastern belt), about 25km north of the small farming community of Stella, and 
~90km SW of Mafeking as shown in Figure 5a. 
 

Figure 5.  Location of Kalplats, Main Reef Exposure, and Section through the Mineralisation 
a. Location of Kalplats  

 

b. Main Reef Exposure 

 

c. Section through the Mineralisation  

 

Geology 
The Kalplats Project is based on a 12km strike length of the Stella Layered Intrusion (SLI). The SLI is a 
completely different form of platinum mineralisation to the standard types we (ERA) have previously 
encountered in that most platinum-bearing reefs are either ~1.8bn years’ old (like Merensky and UG2 in 
the BIC), or ~2.4bn years’ old (like the Great Dyke of Zimbabwe), whereas the SLI is in a 3bn year old 
Archaean greenstone belt that is hidden under 3m to 8m of unconsolidated aeolian Kalahari sand.  
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The SLI was identified from 200m spaced regional aeromag in 1973. Anglo found a palladium anomaly in 
1990 which they subsequently drilled and further followed up. West Rand Cons acquired the property in 
1998, but WRC was then taken over by Harmony (HAR) in 2000, who established a platinum division 
based on the western limb (which had more PGE anomalism) and a gold division and resulting Kalgold 
mine on the eastern limb. Both Kalplats and Kalgold being located about the middle of the limbs. 

 

HAR used broad spaced aeromag, targeted an area and delineated a number of areas of mineralisation 
after extensive RC drilling, and then cut an extensively long type of box-cut (with a view to mining the 
package from underground) which resulted in the exposure shown in Figure 5b. HAR also delineated the 
package of mineralisation shown in Figure 5c, and metallurgically tested a bulk sample from the Crater 
Prospect in the north, but failed to achieve acceptable recoveries, at a time of relatively low PGE prices. 
 

PLA entered into a JV with the BEE company ARMplats (African Rainbow Minerals Platinum) in 2005 to 
earn a 49% interest in the Kalplats Project by completing a BFS and allowing the Project to have the right 
(if required) to use PLA’s Panton Process. In December 2005, PLA and ARMplats established a further JV 
(the Kalplats Extension Project) on a 50/50 contributing basis to cover strike extensions north and south of 
the Kalplats Project. Due diligence of the data had shown that although the broad aeromag shows a clear 
“boat or domal” shape (classic text book PGE target to the north), it was ignored by HAR in favour of an 
apparently more disturbed greater mag response. A review of the aeromag and HAR’s drilling also 
showed some discrepancies, so PLA flew a 50m spaced aeromag and reinterpreted the HAR focus area. 
 

Figure 6.  PLA’s Kalplats Aeromag, Potential Southern Extension to Kalplats, 3d Schematic Modelling: Crater Prospect 
a. PLA’s Kalplats Aeromag  b. Main Reef Exposure c. 3d Schematic Modelling: Crater Prospect 

 

PLA’s new aeromag as shown in Figure 6a, depicts a number of possible parallel structures and potential 
extensions to the mineralisation, and after receiving the “New Order” Prospecting Right on 11 September 
2006, commenced drilling to extend Kalplats’ resources, infill for JORC compliant reserves and establish 
whether a higher production rate of 270,000ozpa 3EPGE can be achieved in the PFS and BFS. PLA has 
applied for an extended area as shown inset in Figure 6b, with the aeromag inferring further potential 
southern extensions to the mineralisation.  
 

The orebody consists of a series of magnetite-rich gabbroic units with varying grades and HAR focused 
on the Main Reef Package which contained a 10m thick 1.0g/t 3E PGE low grade unit between the 4.5g/t 
UM and the 3.8g/t LM reefs, to result in an overall grade ~1.6g/t. There appears to be little record of other 
PGMs or base metals, although chalcopyrite (copper) is visible in the eastern half of the UM along with 
higher gold values. The Pt : Pd ratio changes across the orebody being ~1 : 1 in the Main Reef Package, 
1 : 3 in the Mid Reef and 4 : 3 in the LG Reef. Harmony’s BFS concluded that the mine was not viable as 
an underground mine and recoveries were 66% for the complete ~1.6g/t Main Reef package. 
 

Mining and Treatment 
It was noticed in testwork that the recoveries were a function of grade (inferring similar tail grades), such 
that if the higher grade zones were selectively mined, then recoveries could be improved through 
conventional flotation to ~78% into a 200g/t (acceptable) concentrate. PLA conducted a scoping study 
based on open-cuts to a depth of 200m (drill spacings and depths were inconsistent, ranging from 65m to 
330m), and selectively mining the high grade reefs (which contain a current JORC 1.4moz resource of 
12mt at 3.6g/t as shown in Table 2).  
 

Table 2.  Harmony’s JORC Resources for Kalplats (based on polygons and Datamine, and checked) 
High Grade Reefs Main Reef Package Total Reef Package

Deposit Depth mt 3E g/t 000oz 3E mt 3E g/t 000oz 3E mt 3E g/t 000oz 3E
Orion 200m 2.91 3.71 347 7.19 2.02 468 12.18 1.69 662
Crater 200m 2.48 3.55 284 4.70 2.18 329 9.87 1.62 513
Serpens S 150m 0.85 5.10 139 5.89 1.71 324 10.76 1.34 462
Crux 150m 1.67 3.47 186 6.06 1.64 320 13.58 1.33 583
Serpens N 150m 1.52 3.41 166 3.58 1.72 198 8.94 1.37 394
Sirius 150m 1.48 3.22 154 2.57 2.00 165 9.77 1.33 419
Vela 150m 1.13 3.22 117 2.43 1.96 153 10.13 1.22 398
Total 12.04 3.60 1392 32.42 1.88 1957 75.23 1.42 3430
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The scoping results showed Kalplats to be economically feasible with a 2.1mtpa plant producing 
~175,000ozpa 3E PGM at overall capex ~US$95m. Further drilling was expected to extend the resource 
and higher throughput rates (e.g. 3mtpa) were also a consideration for the PFS and subsequent BFS. The 
possible mining concept was to have an open-cut to a depth of 200m lasting for ~6 to 10 years, and then 
extend underground. 
 

It should be recognised that the open-cut could last for significantly longer than 10 years, since the 
strike length at Kalplats could extend to over 40km. 
 

Panton Project (PLA : 100%, SMY earning 50% of 1.5mt of ore) 
The Panton Project is located in northern WA about 65km from the Sally Malay Concentrator, being 60km 
down a mainly surfaced road and then 5km to the Panton Camp area. The Panton orebody is contained 
within a layered intrusion of gabbros and norites, that can be subdivided into 4 distinct blocks A, B, C, & D 
all with distinctive dips and grades as shown in Figure 7a. 
 

About 5 years’ ago, a decline was sunk towards Block C as shown in Figure 7b and minor development 
undertaken to extract ore as part of a feasibility study establishing ground conditions, orebody continuity 
and more detailed metallurgy. Recoveries of only 65% into a 100g/t concentrate could be achieved by 
PLA, however, using the Panton Process resulted in recoveries improving to 80% into a 4,000g/t 
concentrate. 
 
PLA completed a BFS based initially on open-cuts followed by underground mining, and mining the 
different orebodies in a sequence. However, the study was found to be uneconomic at the then prevailing 
PGE prices.  
 

Figure 7.  Plan of Panton Intrusion, 3d Perspective of Panton Orebodies and Block Model of Pt Grade 
a. Plan of Panton Intrusion  b. 3d Perspective : Panton Orebodies c. Block Model of Platinum Grade (Pt g/t) 

 

With spare capacity in the nearby mill at Sally Malay (SMY), and the significant recovery in platinum and 
other PGE prices as shown in Figure 1c, the Panton Project has been revived. SMY are earning 50% of 
1.5mt of ore for funding the BFS (expected to cost possibly ~$1m). In our (ERA) report of 3 October 2006, 
we used an annual treatment rate of 150,000tpa to 200,000tpa, with 200,000tpa required for economic 
viability. PLA has stated that the JV agreement provides for a treatment rate of up to 250,000tpa, and that 
could be achieved, probably by reducing Copernicus ore (especially if it is marginal underground). 
 

SMY intend to try and achieve a saleable concentrate without installing a complete Panton process plant, 
and are re-opening the decline to extend the drive further, to satisfy their criteria for mining the orebody, 
and check the metallurgy. Once the current BFS has been completed, it was expected to focus on the 
higher grade areas of Blocks C and BC due to their higher dip (>60º), and the higher grade area in the (Pt 

nd Pd) centre of the orebody as shown in Figure 7c. a  

Table 3. Ore Resources for Blocks BC and C at Panton 
Block tonnes Pt Pd Au Ni Cu Co Rh Ru Ir 4EPGE
Measured mt g/t g/t g/t % % % g/t g/t g/t g/t
BC 0.36 2.35 2.65 0.35 0.257% 0.054% 0.021% 0.056 0.115 0.053 5.41
C 0.83 2.62 2.84 0.43 0.297% 0.079% 0.021% 0.061 0.128 0.059 5.95
Indicated
BC 0.45 2.92 3.53 0.43 0.318% 0.089% 0.024% 0.062 0.129 0.059 6.94
C 1.02 3.28 3.94 0.55 0.314% 0.091% 0.023% 0.070 0.146 0.068 7.84
Inferred
BC 0.03 2.19 2.14 0.59 0.506% 0.222% 0.027% 0.047 0.104 0.049 4.97
C 0.53 2.76 3.20 0.50 0.370% 0.132% 0.026% 0.059 0.126 0.059 6.52  

 

There are 3 reefs in the package of which the highest grade appears to be in the “Top reef” followed by 
the “Middle reef”, of which the resources for Blocks BC and C are shown in Table 1. As can be seen, the 
nickel grades are relatively high for a PGE orebody, and the 4EPGE (Pt+Pd+Rh+Au) grades are a healthy 
~6g/t or so, with a Pt:Pd ratio of almost 1:1 being about 1:1.1 or 1.2. 
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Figure 8.  View down Panton Exploration Decline, and Plan of Historical Development Drive 
a. View Down Panton Decline 

 

b. Plan of Historical Development Drive 

 

Although the ground does look blocky it appears to be reasonable as shown in Figure 8a of the current 
state of the decline in August 2006 (before refurbishment). The PGE mineralisation appears to be mainly 
associated with the chrome bands, with a peridotite/dunite footwall and hangingwall. As shown in Figure 
8b, while there seems to be extensive faulting and some disruption of the reef, there appears to be 
reasonable grade continuity over 1 to 1.5m within the chromitite rich areas of the drive as shown in Table 
2 of sampling at the points numbered in Figure 8b. The Mines Inspector required meshing of the drive, 
which is hence being completed first prior to the ~50m of further development possibly in October 2006. 
 

Table 4. Sampling results from points in the Western Development Drive at the Panton Project 
3EPGE m @ g/t 1 2 3 4 5 6 7 8
Ore 1.0 @ 5.1 1.1 @ 9.0 0.8 @ 9.4 1.4 @ 10.0 1.0 @ 8.7 0.5 @ 9.1 0.8 @ 4.2 0.5 @ 6.8
Incl H/W & F/W 1.6 @ 7.5 1.7 @ 7.0 1.9 @ 9.5 1.6 @ 6.9 1.3 @ 7.2 1.2 @ 4.6 1.0 @ 4.6
3EPGE m @ g/t 9 10 11 12 13 14 15 16
Ore 0.7 @ 8.5 0.4 @ 7.3 0.5 @ 7.0 0.7 @ 8.7 1.0 @ 5.0 1.0 @ 9.3 1.1 @ 10.0 1.3 @ 9.0
Incl H/W & F/W 1.0 @ 6.9 0.7 @ 5.3 1.2 @ 7.1 1.6 @ 5.9 1.5 @ 8.0 1.4 @ 8.9 1.7 @ 7.5  

 

In the original study, backfilling was not included due to cost, and instead it was hoped that the stopes 
could be “free standing” (or unsupported). Depending on the blocky nature of the ground seen in the 
decline and the fact that (based on our experience) most PGE orebodies appear to be associated with 
jointed host rocks, backfill may or may not be necessary. We have provided for a paste plant, which does 
increase the capex by ~A$10m and increase the operating costs.  
 

Given that metallurgical studies are to be undertaken by SMY, and the trial stoping has to be undertaken 
to assess viability, we have not yet included the Panton Project in our valuation. However, it should 
be recognised that following the trial mining, PLA could conduct a study examining higher treatment rates 
and process routes to greater profitability. 
 

Financial Considerations 
Table 5.  Metal Prices since June 2005 & Assumed prices in US$/oz & US$/t (Note $4200/t = $1.90/lbCu & $16500/t = $7.50/lbNi) 

Quarter Platinum Palladium Rhodium Gold Smokey Kalplats Ruthenium Iridium Copper Nickel A$/US$ ZAR/US$
US$/oz Pt Pd Rh Au Basket Basket Ru Ir Cu Ni A$ ZAR

Smokey/Kalplats 45% / 50% 44% / 45% 10% / 0%? 1% / 5% 4E PGE 3E PGE US$/oz US$/oz US$/t US$/t
Sep Qtr 2005 898 188 2157 440 707 556 83 176 3755 14553 0.760 6.507
Dec Qtr 2005 959 241 2901 486 833 613 85 188 3926 13225 0.744 6.530
Mar Qtr 2006 1039 293 3492 554 951 679 111 223 4940 14807 0.740 6.149
Jun Qtr 2006 1186 348 4975 627 1191 781 174 373 7211 20054 0.747 6.459
Sep Qtr 2006 1218 326 4694 622 1167 787 173 400 7669 29122 0.757 7.151

16-Oct-06 1083 321 5015 595 1136 716 200 400 7589 33640 0.754 7.615
Base Case 1100 300 4000 600 1033 715 200 400 4200 16500 0.750 7.000

 

For our modelling analysis shown in Table 6, we have assumed that the Smokey Hills concentrate 
consists of 45%Pt, 44%Pd, 10%Rh and 1%Au. We have used the base prices shown in Table 5 as 
possible achievable long-term prices, and conducted sensitivities on the platinum, rhodium and 4E basket 
prices. Since our March 2006 report the basket prices are 20% higher for Smokey, mainly due to rhodium. 
 

For Kalplats, we have assumed the same parameters that HAR apparently used for the high grade portion 
of the Main Reef being 50%Pt, 45%Pd, and 5%Au, plus 0.1%Cu to generate the profile shown in Table 6. 
We have also assumed that the reserve grade falls by 10% due to dilution, to 3.25g/t, and the PGM 
recoveries can improve to 80%. This results at 2.1mtpa in production ~175,000ozpa 3E PGM, or 
~88,000ozpa Pt, which we expect to be increased to ~3mtpa (possibly < the 3 years later assumed in this 
model). It should be noted that our model for Kalplats is a preliminary estimate, since greater 
definition is expected from the two planned drilling campaigns that form the PFS and the BFS. There 
could also be other metal credits from some of the other PGEs or even minor nickel, since all the historic 
samples do not appear to have been fully assayed. It should be recognised that this production 
scenario is an ERA scenario, and is just one of a number of possible scenarios that could occur.
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Table 6. Production and Cashflow Estimate for Platinum Australia Limited 
 

PLA’s A$23.2m 
in net cash is 
after $2.6m has 
been deducted 
for settling 
Smokey Hills… 
 

…with the 
balance well 
enough to 
complete 
Smokey’s BFS 
 
We have 
allowed for a 
3% PGM royalty 
& 2% base 
metal royalty 
from July 
2010… 
 

..as indicated 
by the SA Govt 
on 11 October 
2006… 
 

…and reduced 
the revenue by 
allowing for a 
20% refining 
fee. 
 
We have 
provided for a 
15% BEE 
reduction at 
Smokey with 
the monies 
used to aid any 
required 
financing  
 

One of the main 
influences on 
the NPV are the 
revised 
resources and 
reserves at 
Kalplats 
extending the 
mine’s life 

Platinum Australia A112c DH06e JH07e 2007e 2008e 2009e 2010e 2011e
Smokey Hills (100%)
Year end June 1 2 3 4 5
Milling 000t 0 120 120 500 620 720 720
O/cut Tonnes Milled 000t 0 120 120 480 100 0 0
U/grnd Tonnes Milled 000t 0 0 0 20 520 720 720
4E PGM g/t 0.0 5.5 5.5 5.2 5.2 5.2 5.2
4E PGM In-situ 000oz 0 21 21 84 104 120 120
4E PGM Sold 000oz 0 15 15 67 88 102 102
Platinum Sold 000oz 0 7 7 30 40 46 46
Kalplats (100%)
O/cut Tonnes Milled 000t 1600 2100 2100
3E PGM g/t 3.63 3.25 3.25
3E PGM In-situ 000oz 186 219 219
3E PGM Sold 000oz 145 176 176
Platinum Sold 000oz 73 88 88
Attributable (Smokey 70%, Kalplats 49%)
PGM Sales 000oz 0.0 9.7 9.7 43.6 128.5 152.5 152.5
Platinum 000oz 0.0 4.3 4.3 19.6 61.4 72.9 72.9
Palladium 000oz 0.0 4.2 4.2 19.2 57.3 68.0 68.0
Rhodium 000oz 0.0 1.0 1.0 4.4 5.7 6.7 6.7
Gold 000oz 0.0 0.1 0.1 0.4 4.1 5.0 5.0
Nickel t 0 20 20 91 119 138 138
Copper t 0 6 6 29 587 765 765
Prices and Net Revenues
Platinum : US$1100/oz, Palladium : US$300/oz, Rhodium : US$4000/oz, Gold : US$600/oz, Smokey Basket : US$1033/oz, Kalplats : US$71
Base Metals : Nickel : US$16500/t (US$7.50/lb), Copper : US$4200/t (US$1.91/lb).
Smokey Hills PGE Revenue US$m 0.0 8.0 8.0 36.0 47.3 55.0 55.0
Smokey Hills Total Revenue US$m 0.0 9.5 9.5 42.6 56.0 65.0 65.0
Kalplats PGE Revenue US$m 0.0 0.0 0.0 0.0 40.8 49.2 49.2
Kalplats Total Revenue US$m 0.0 0.0 0.0 0.0 42.7 51.7 51.7
Total Revenue US$m 0.0 9.5 9.5 42.6 98.7 116.7 116.7
Costs
(Smokey Hills based on mining o/cut ZAR110/t, u/g ZAR165/t, milling ZAR42/t, Admin ZAR20/t, Toll ZAR100/t)
(Kalplats based on mining o/cut ZAR90/t, milling ZAR40/t, Admin ZAR10/t)
Operating US$m 0.0 3.0 3.0 8.1 28.2 35.8 35.8
Royalties (3%PGE, 2%Base) US$m 0.0 0.0 0.0 0.0 0.0 0.0 3.2
Total Costs US$m 0.0 3.0 3.0 8.1 28.2 35.8 39.0
4E PGE Cost Smokey Hills US$/oz 0 314 314 186 219 228 254
3E PGE Cost Kalplats US$/oz 0 0 0 0 220 239 257
By-prod credits US$m 0.0 4.8 4.8 21.3 39.9 47.1 47.1
Cash cost US$m 0.0 -1.8 -1.8 -13.3 -11.7 -11.3 -8.1
Cash cost Platinum Smokey US$/oz 0 -404 -404 -676 -600 -579 -523
Cash cost Platinum Kalplats US$/oz 0 0 0 0 105 139 175
D & A : Sm : 75/oz, K: 90/oz US$m 0.0 0.7 0.7 3.3 10.7 12.7 12.7
Total Expenses US$m 0.0 3.8 3.8 11.4 38.9 48.5 51.7
EBIT US$m 0.0 5.7 5.7 31.3 59.7 68.2 65.0
Interest Paid US$m 0.0 0.0 0.0 1.0 1.5 1.0 0.0
EBT US$m 0.0 5.7 5.7 30.3 58.2 67.2 65.0
Tax 30% 0.0 1.7 1.7 9.1 17.5 20.2 19.5
NPAT US$m 0.0 4.0 4.0 21.2 40.7 47.0 45.5
Distrib Pft US$m 0.0 4.0 4.0 21.2 40.7 47.0 45.5
0.75 A$m 0.0 5.4 5.4 28.2 54.3 62.7 60.6
EPS (169m + 15m) Ac 0.0 2.8 2.7 14.5 27.9 32.2 31.1
PER x n/a n/a n/a 7.7 4.0 3.5 3.6
Add D & A US$m 0.0 0.7 0.7 3.3 10.7 12.7 12.7
Simple Cashflow US$m 0.0 4.7 4.7 24.4 51.5 59.8 58.2

A$m 0.0 6.3 6.3 32.6 68.6 79.7 77.6
No Shares m 179.7 198.3 198.3 198.3 198.3 198.6 207.8
Cashflow 65% Smokey,49% Kalplats) DH06e JH07e 2007e 2008e 2009e 2010e 2011e
Receipts from customers US$m 0.0 9.5 9.5 42.6 98.7 116.7 116.7
 + Net Interest US$m 0.5 0.5 1.0 -1.0 -1.5 -1.0 1.0
 + Equity Raised / Smokey Sale US$m 8.5 0.0 8.5 0.0 0.0 2.4 0.2
 + Loans US$m 0.0 0.0 0.0 30.0 0.0 0.0 0.0
Total Receipts US$m 9.0 10.0 19.0 71.6 97.2 118.1 117.9
 - Operating Costs US$m 0.0 -3.0 -3.0 -10.3 -28.2 -35.8 -35.8
 - Corporate Cost US$m -1.5 -1.5 -3.0 -3.0 -3.0 -3.0 -3.0
 - Royalties US$m 0.0 0.0 0.0 0.0 0.0 0.0 -3.4
 - Capex US$m 0.0 -16.0 -16.0 -42.4 -4.4 -2.8 -1.4
(Capex 100% Smokey) ZARm -150 -150 -95 -25 -25 -10
(Capex 100% Kalplats) ZARm -30 -30 -480 -30 -7 -7
 - Oth/Sustaining Capex US$m -0.7 -0.7 -1.3 -1.3 -1.1 -1.1 -1.1
 - Loan Repaid US$m 0.0 0.0 0.0 0.0 -20.0 -10.0 0.0
 - Tax Paid US$m 0.0 -1.4 -1.4 -7.8 -16.5 -18.4 -17.1
 Total Expenditures US$m -2.2 -22.6 -24.7 -64.9 -73.3 -71.1 -61.9
Net Cash Flow US$m 6.9 -12.6 -5.7 6.8 23.9 47.0 56.0

A$m 9.2 -16.8 -7.6 9.0 31.9 62.7 74.6
 - Exploration A$m -1.0 -1.0 -2.0 -3.5 -2.8 -2.8 -2.8
 - Net other A$m -0.1 -0.1 -0.2 -0.2 -0.4 -0.4 -0.4
Net cashflow A$m 8.1 -17.8 -9.7 5.4 28.7 59.5 71.4
NPV Base A$m 31.8 -17.8 -9.7 5.4 28.7 59.5 71.4

Yrs A$m A$ps
NPV 7.50% 9 293 1.41 on 208m

Table 7. Sensitivity Analysis of Platinum Australia Limited 
 

There are 
very clear 
sensitivities 
to both 
platinum & 
rhodium… 
 

…and hence 
the basket 
prices 
 

Grades at 
both projects 
could easily 
be 5% higher 

Sensitivity Analysis Year NPV 2007e 2008e 2009e 2007e 2008e 2009e
Platinum Price A$ A/tax Profit (A$m) Earnings per Share (Ac)
US$1100/oz 1100 1.41 4.0 21.2 40.7 1.9 10.2 19.5
US$1000/oz 1000 1.27 3.7 19.9 37.1 1.8 9.6 17.8
US$1200/oz 1200 1.55 4.3 22.4 44.4 2.1 10.8 21.3

NPV 2007e 2008e 2009e 2007e 2008e 2009e
Rhodium Price A$ A/tax Profit (A$m) Earnings per Share (Ac)
US$4000/oz 4000 1.41 4.0 21.2 40.7 1.9 10.2 19.5
US$3500/oz 3500 1.34 3.7 19.8 38.9 1.8 9.5 18.7
US$4500/oz 4500 1.47 4.3 22.6 42.6 2.1 10.8 20.4

NPV 2007e 2008e 2009e 2007e 2008e 2009e
Basket Price (US$/oz) A$ A/tax Profit (A$m) Earnings per Share (Ac)
Base : Sm : 1033 / K : 715 0 1.41 4.0 21.2 40.7 1.9 10.2 19.5
Mid-pt : Sm : 1083 / K : 714 50 1.47 4.3 22.6 42.6 2.1 10.8 20.4
Current : Sm 1136 / K : 716 103 1.54 4.7 24.0 44.5 2.2 11.5 21.4

NPV 2007e 2008e 2009e 2007e 2008e 2009e
Head grades (or production) A$ A/tax Profit (A$m) Earnings per Share (Ac)
Base 0% 1.41 4.0 21.2 40.7 1.9 10.2 19.5
5% Higher 5% 1.44 4.1 21.5 41.6 2.0 10.3 20.0
10% Higher 10% 1.47 4.2 21.9 42.5 2.0 10.5 20.4
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Upside Potential 
The main upside potential for Platinum Australia appears to be Kalplats. Smokey Hills could extend 
its life under a “pool and share” relationship with Amplat’s Modikwa since Modikwa’s life is reputedly >50 
years. However, Smokey’s potential underground workings only partially appear to extend across the 
lease boundary, and where they do (in the north), the ground appears to be very structurally disturbed. 
Such a decision on extending Smokey’s life also appears likely to be made in the future. While the Panton 
Project could have significant upside, its future depends on the progress of the trial mining, resulting 
costs, recoveries and saleable concentrate over the next year or so in the joint venture with Sally Malay.  
 

Apart from being open at depth, Kalplats’ mineralisation could extend and be present in the gold limb 
too, but at this stage such lateral extensions have yet to be proven. The ability to extend resources on 
strike as can be inferred from the aeromag implies that PLA’s Kalplats’ upside potential resource depends 
on how much regional ground they are able to secure. 
 

Management 
Board of Directors 
Peter Allchurch – Non-Executive Chairman since June 2000. Peter is a geologist with almost 40 years’ 
experience in mineral and petroleum exploration, through development to production. Peter has been an executive 
director of a number of listed Australian resource companies since 1980.  
John Lewins – Managing Director since May 2001. John is a Mineral Engineer with more than 20 years’ 
experience in senior mining management roles developing mines from resources, through feasibility studies, 
commissioning and profitable mining in Africa, the former Soviet Union and Australia.  
Michael Blakiston – Non-Executive Director since June 2000. Michael is a solicitor in the firm Blakiston and 
Crabb who has practised extensively in the field of corporate and resource law and has held and still holds a number 
of directorships with mainly Australian listed resource companies. 
Eric Hughes – Non-Executive Director since June 2000. Eric is a Chartered Accountant with more than 20 years’ 
experience. During the last 13 years, Eric has been directly involved in the management or directorship of mining 
and petroleum companies, involving project evaluation, development & operations.  
Lex Hansen – Non-Executive Director since January 2004. Lex has more than 35 years’ experience in senior 
positions in the mining industry in a career spanning exploration, mine operations and development, corporate 
finance, stockbroking and investment. Lex has held a number of directorships. 
Gillian Swaby – Company Secretary  
 

Senior Management  
Tony Greenaway – Manager Geology & Resources since late 2000.  Tony is a Geologist with almost 15 years’ 
experience in mineral exploration and resource development. Tony is currently managing the feasibility study for the 
Smokey Hills and the Kalplats Projects.  
Richard Wallis – General Manager, South Africa since late 2004. Richard is a Mining Engineer with over 20 years’ 
senior management experience in managing and developing mining operations from resource through to production 
in Africa and Central Europe.  
 

Chart of Platinum Australia over the past year (October 2005 to October 2006) (Source : www.yahoo.com)   
 

 

PLA has been 
trading in the 
80c to 110c 
vicinity since 
April 06… 
 

….possibly 
building a base 
for its next 
upward move 
Disclosure  
Platinum Australia Limited commissioned Keith Goode (who is an Authorised Representative with Taylor Collison Ltd ACN 008 172 450, 
and is a consultant with Eagle Research Advisory Pty Ltd ACN 098 051 677) to compile this report, for which Eagle Research Advisory 
Pty Ltd has received a consultancy fee.  At the date of this report Keith Goode and his associates held interests in shares issued by 
Platinum Australia Limited. At the date of this report, Taylor Collison Limited or their associates within the meaning of the Corporations 
Act, may hold interests in shares issued by Platinum Australia Limited. 
Disclaimer 
Any observations, conclusions, deductions, or estimates of figures that have been made by Keith Goode in this report should be taken as 
his work, and not an approved observation, conclusion, deduction or estimate made by Platinum Australia Limited. This publication has 
been issued on the basis that it is only for the information and exclusive use of the particular person to whom it is provided. Any 
recommendations contained herein are based on a consideration of the securities alone. In preparing such general advice no account 
was taken of the investment objectives, financial situation and particular needs of a particular person. Before making an investment 
decision on the basis of this advice, investors and prospective investors need to consider, with or without the assistance of a securities 
adviser, whether the advice is appropriate in light of the particular investment needs, objectives and financial circumstances of the 
investor or the prospective investor. Although the information contained in this publication has been obtained from sources considered 
and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or omission that 
may have occurred therein. 
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