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ASX Symbol: ASX Symbol: TEXTEX
TEXOTEXO

Board & ManagementBoard & Management

Didier MurciaDidier Murcia ChairmanChairman
Laurence RoeLaurence Roe Managing DirectorManaging Director
Mike MartinMike Martin DirectorDirector
Paul LloydPaul Lloyd Director & Company SecretaryDirector & Company Secretary
Ron KrenzkeRon Krenzke Manager Manager –– North AmericaNorth America

Target Energy LimitedTarget Energy Limited



Shares on issue (TEX):Shares on issue (TEX): 78,200,00078,200,000

Options: Options: 
Listed (TEXO) 25c; exp 11/09Listed (TEXO) 25c; exp 11/09 44,200,00044,200,000
Unlisted 20c; exp 06/11Unlisted 20c; exp 06/11 6,000,0006,000,000

Share Price (19 May):Share Price (19 May): 18c18c

Market Cap (19 May):Market Cap (19 May): $14.1m$14.1m

Corporate StructureCorporate Structure



Listed on ASXListed on ASX 27 Nov 200627 Nov 2006

First well drilledFirst well drilled 29 Dec 200629 Dec 2006

First discoveryFirst discovery Mar 2007Mar 2007

First productionFirst production June 2007June 2007

7 wells drilled 7 wells drilled –– 5 producers5 producers

plusplus

at least 4 more exploration wells in 2008 at least 4 more exploration wells in 2008 
calendar calendar 

What weWhat we’’ve done recentlyve done recently……



Established Production & IncomeEstablished Production & Income

Ave Monthly Production / Income
(Net TEX)
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^Subject to finalisation of funding, farm-in and/or unitisation agreements

Active Drilling ScheduleActive Drilling Schedule

SML (Snapper) A2 well headSML (Snapper) A2 well head

Estimated Estimated 
TimingTiming ProspectProspect LocationLocation Target Working Target Working 

Interest^Interest^

Dec 06Dec 06 KantKant TexasTexas 25%25% SubSub--commercial gas showscommercial gas shows

March 07March 07 ThoroughbredThoroughbred TexasTexas 25%25% On productionOn production

April 07April 07 Snapper ASnapper A--11 LouisianaLouisiana 25%25% On productionOn production

June 2007June 2007 GarwoodGarwood TexasTexas 25%25% On productionOn production

Oct 2007Oct 2007 Snapper ASnapper A--22 LouisianaLouisiana 25%25% On productionOn production

Dec 2007Dec 2007 Bayou BerardBayou Berard LouisianaLouisiana 15%15% On productionOn production

May 2008May 2008 East East ChalkleyChalkley LouisianaLouisiana 25%25%

Q3 2008Q3 2008 Catapult 3Catapult 3 LouisianaLouisiana 15%15%

Q3 2008Q3 2008 Snapper ASnapper A--33 LouisianaLouisiana 25%25%

Q3 2008Q3 2008 Parks NorthParks North LouisianaLouisiana 10%10%

Mar 2008Mar 2008 TecheTeche LouisianaLouisiana 10%10% P & AP & A

May 2008May 2008 BanditoBandito LouisianaLouisiana 15%15%

TBATBA Bayou Berard STBayou Berard ST LouisianaLouisiana 15%15%



DateDate CorporateCorporate DrillingDrilling ProductionProduction Project Cash flowProject Cash flow

Strong News FlowStrong News Flow
NovNov Listed 26/11Listed 26/11

DecDec Raise $10mmRaise $10mm Kant SpudKant Spud

20072007 JanJan Kant P&AKant P&A

FebFeb

MarMar Thoroughbred Spud & DiscoveryThoroughbred Spud & Discovery
Snapper ASnapper A--1 spud1 spud

AprApr Snapper ASnapper A--1 Discovery1 Discovery

MayMay Thoroughbred flow testedThoroughbred flow tested

JunJun Garwood Spud; Garwood DiscoveryGarwood Spud; Garwood Discovery Thoroughbred OnThoroughbred On--lineline

JulJul Snapper ASnapper A--1 flow tested1 flow tested

AugAug Snapper ASnapper A--1 On1 On--lineline Thoroughbred first cashThoroughbred first cash

SepSep Garwood OnGarwood On--lineline

OctOct Snapper ASnapper A--2 spud2 spud

NovNov Teche SpudTeche Spud Garwood first cashGarwood first cash
Snapper A1 first cashSnapper A1 first cash

DecDec Raise $2.5mmRaise $2.5mm Snapper ASnapper A--2 Discovery2 Discovery
Bayou Berard SpudBayou Berard Spud

20082008 JanJan Snapper ASnapper A--1 flow tested1 flow tested

FebFeb Snapper ASnapper A--2 On2 On--lineline

MarMar Teche P&ATeche P&A Bayou Berard flow testedBayou Berard flow tested

AprApr Snapper A2 first cashSnapper A2 first cash

MayMay ? ? BanditoBandito SpudSpud Bayou Berard OnBayou Berard On--lineline

Q2Q2 ? East ? East ChalkleyChalkley SpudSpud

Q3Q3 ? Catapult Spud? Catapult Spud Bayou Berard first cashBayou Berard first cash

Q3Q3 ? Snapper A3 Spud? Snapper A3 Spud
? Parks North Spud? Parks North Spud



Spanish Moss in swamp near Bayou BerardSpanish Moss in swamp near Bayou Berard

Prospect

Potential  
Recoverable 

Volumes
(Unrisked)

Potential Net 
Target Value

A$ cents per share

Potential  
Recoverable 

Volumes
(Risked)

Potential Net  
Equivalent Value 

to Target 
A$ cents per share

ThoroughbredThoroughbred 0.75 Bcf0.75 Bcf 11 0.75 Bcf0.75 Bcf 11

Snapper A1Snapper A1 0.61 0.61 mmBOmmBO
2.25 Bcf2.25 Bcf 1414 0.61 0.61 mmBOmmBO

2.25 Bcf2.25 Bcf 1414

GarwoodGarwood 1.25 Bcf1.25 Bcf 22 1.25 Bcf1.25 Bcf 22

Snapper A2Snapper A2 1 1 mmBOmmBO
1.4 Bcf1.4 Bcf 2020 1 1 mmBOmmBO

1.4 Bcf1.4 Bcf 2020

Bayou Berard (Marg Vag)Bayou Berard (Marg Vag) 0.1 0.1 mmBOmmBO
1.0 Bcf1.0 Bcf 22 0.1 0.1 mmBOmmBO

1.0 Bcf1.0 Bcf 22

East East ChalkleyChalkley 2.5 2.5 mmBOmmBO
1 Bcf1 Bcf 4343 0.46 0.46 mmBOmmBO 88

Bayou Berard (Marg Tex)Bayou Berard (Marg Tex) 1 1 mmBOmmBO
0.44 Bcf0.44 Bcf 1212 0.5 0.5 mmBOmmBO

.25 Bcf.25 Bcf 66

Snapper ASnapper A--33 0.7 0.7 mmBOmmBO
4 Bcf4 Bcf 1919 0.6 0.6 mmBOmmBO

3.2 Bcf3.2 Bcf 1515

BanditoBandito 42.3 Bcf42.3 Bcf 4040 20.3 Bcf20.3 Bcf 1919

Catapult 3Catapult 3 10 10 mmBOmmBO
204 Bcf204 Bcf 304304 2.5 2.5 mmBOmmBO

50 Bcf50 Bcf 7575

Parks NorthParks North 25.7 Bcf25.7 Bcf
0.15 0.15 mmBOmmBO 1717 16.5 Bcf16.5 Bcf

0.10 0.10 mmBOmmBO 1111

Total A$ per shareTotal A$ per share $4.74$4.74 $1.73$1.73

DiscoveryDiscovery

DiscoveryDiscovery

Portfolio balances risk and rewardPortfolio balances risk and reward

39 cps39 cps39 cpsDiscoveryDiscovery

DiscoveryDiscovery

DiscoveryDiscovery

Assumptions: 78.2 million shares on issue. Oil netback is US$70/barrel. Gas netback is US$6/mcf. A$/US$ exchange 
rate is $0.90c. Unrisked figures are operators upside estimates and represent total prospect or field 
potential – additional drilling may be required to fully recover volumes. 

All figures are best estimates only and may vary. 



Spanish Moss in swamp near Bayou BerardSpanish Moss in swamp near Bayou Berard

……underpinned by strong commodity pricesunderpinned by strong commodity prices

Netback price used in TEX economics



Thoroughbred, 
Garwood

production

Thoroughbred, Thoroughbred, 
GarwoodGarwood

productionproduction

Successful DrillingSuccessful Drilling
In TexasIn Texas

Colorado County ProgramColorado County Program
Target Energy Target Energy –– 25% WI25% WI

ThoroughbredThoroughbred--1 (.75 Bcf 1 (.75 Bcf potlpotl. . recovrecov.).)
Drilled 3/07 Drilled 3/07 –– discovery.discovery.
Commenced production in June 07.Commenced production in June 07.

Garwood Prospect (1.25 Bcf Garwood Prospect (1.25 Bcf potlpotl. . recovrecov.).)
Drilled 6/07 Drilled 6/07 –– discovery. Multiple pay zones. discovery. Multiple pay zones. 
Commenced production in Sept 07.Commenced production in Sept 07.

Both wells currently shutBoth wells currently shut--in for in for workoverworkover..



Snapper Production facilitiesSnapper Production facilities

Snapper A-1 production.
Snapper A-2 production.

Snapper ASnapper A--1 production.1 production.
Snapper ASnapper A--2 production.2 production.

SML (Snapper) A1 (2.25 Bcf + 0.6MMBO SML (Snapper) A1 (2.25 Bcf + 0.6MMBO potlpotl. . 
recovrecov.).)
Drilled 4/07 Drilled 4/07 –– discovery.discovery. Commenced Commenced 
production in 2 August, 2007.production in 2 August, 2007.

SML (Snapper) A2 (1.45 Bcf + 1.0MMBO SML (Snapper) A2 (1.45 Bcf + 1.0MMBO potlpotl. . 
recovrecov.).)
Drilled 11/07 Drilled 11/07 –– discovery. Commenced discovery. Commenced 
production 10 February, 2008.production 10 February, 2008.

BeytBeyt #1 (Bayou Berard) (1 Bcf + condensate #1 (Bayou Berard) (1 Bcf + condensate 
potlpotl. . recovrecov.).)
Drilled 1/08 Drilled 1/08 –– Marg Vag discovery. Marg Vag discovery. 
Commenced production 2 May, 2008. Commenced production 2 May, 2008. 

Section 28 Program Section 28 Program 
Target Energy Target Energy –– 15/25% WI15/25% WI

Successful DrillingSuccessful Drilling
In LouisianaIn Louisiana

Bayou Berard 
Marg Vag
discovery.

Bayou Berard Bayou Berard 
Marg VagMarg Vag
discovery.discovery.



Upcoming DrillingUpcoming Drilling



Exploration Exploration 
Gas and oil/condensateGas and oil/condensate
LouisianaLouisiana

““CompanyCompany--MakerMaker””

Catapult ProspectCatapult Prospect
Operator: Legend PetroleumOperator: Legend Petroleum
TargetTarget’’s Working Interest 15%s Working Interest 15%

Potential recoverable volumes:Potential recoverable volumes:

Alliance Sands 82.4 Bcf + 4.1 Alliance Sands 82.4 Bcf + 4.1 mmBOmmBO
Trahan Sands  37.5 Bcf + 1.9 Trahan Sands  37.5 Bcf + 1.9 mmBOmmBO
MulveyMulvey Sands  85.0 Bcf + 4.2 Sands  85.0 Bcf + 4.2 mmBOmmBO

Total Total 204.8 Bcf + 10.2 204.8 Bcf + 10.2 mmBOmmBO

Louisiana DrillingLouisiana Drilling

CatapultCatapult
ProspectProspect



DrillDrill--pipepipe

Exploration Exploration 
Gas and oil/condensateGas and oil/condensate
LouisianaLouisiana

““East East ChalkleyChalkley”” ProjectProject
Operator: Centurion ExplorationOperator: Centurion Exploration
TargetTarget’’s Working Interest 25%s Working Interest 25%

East Chalkley

Oil Appraisal/development projectOil Appraisal/development project

•• Drilling scheduled at end of May Drilling scheduled at end of May (site prep underway)(site prep underway)

•• Updip from existing producerUpdip from existing producer

•• Appraisal and development projectAppraisal and development project

•• Potential recoverable volumes: Potential recoverable volumes: 2.5 2.5 mmBOmmBO



Exploration Exploration 
Gas and oil/condensateGas and oil/condensate
LouisianaLouisiana

““East East ChalkleyChalkley”” ProjectProject

DrillDrill--pipepipe

Oil Appraisal/development projectOil Appraisal/development project

•• Phase 1 Phase 1 –– drill new well updip from existing producerdrill new well updip from existing producer
•• Phase 2 Phase 2 –– appraisal wells (2); injector (1)appraisal wells (2); injector (1)
•• Phase 3 Phase 3 –– development program development program –– additional injectors; upgrade productionadditional injectors; upgrade production

and water handling facilityand water handling facility

•• Potential recoverable volume: Potential recoverable volume: 2.5 2.5 mmBOmmBO

East Chalkley



Exploration Exploration 
Gas and oil/condensateGas and oil/condensate
LouisianaLouisiana

BanditoBandito ProspectProspect
Operator: Aspect Energy LLCOperator: Aspect Energy LLC
TargetTarget’’s Working Interest 15%s Working Interest 15%
Aspect retaining 50% WIAspect retaining 50% WI

Potential recoverable volumes:Potential recoverable volumes:

20.3 Bcfe (P50) 20.3 Bcfe (P50) –– 42.3 Bcfe (P10)42.3 Bcfe (P10)

Currently rigging up Currently rigging up –– expect expect 
spud prior to 30 Mayspud prior to 30 May

Aspect holds one of the largest contiguous onshore 3D seismic daAspect holds one of the largest contiguous onshore 3D seismic databases in North America, with over 31,000 kmtabases in North America, with over 31,000 km22

of 3D seismic data covering the prolific upper Texas and Louisiaof 3D seismic data covering the prolific upper Texas and Louisiana Gulf Coast region. na Gulf Coast region. 

From 1998 to 2006, Aspect and its partners spent US$540 million From 1998 to 2006, Aspect and its partners spent US$540 million to drill over 318 wells, with a success rate of 61%, to drill over 318 wells, with a success rate of 61%, 
finding 437 Bcfe finding 437 Bcfe -- worth US$1.25 billion (PV10).worth US$1.25 billion (PV10).

BanditoBandito LocationLocation



BanditoBandito LocationLocation

Exploration Exploration 
Gas and oil/condensateGas and oil/condensate
LouisianaLouisiana



Rig at Snapper A2Rig at Snapper A2

SNAPPER A3

Exploration Exploration 
Gas and oil/condensateGas and oil/condensate
LouisianaLouisiana

““Section 28Section 28”” ProgramProgram
Operator: Cypress ProductionsOperator: Cypress Productions
TargetTarget’’s Working Interest 10 s Working Interest 10 -- 25%25%

Two discoveries at Snapper prospectsTwo discoveries at Snapper prospects

Bayou Berard on productionBayou Berard on production

More wells scheduled:More wells scheduled:
•• Snapper ASnapper A--3 (4 Bcf/0.7mmBO) to       3 (4 Bcf/0.7mmBO) to       

spud Q3 spud Q3 
•• Parks North (25 Bcf) planned Q3Parks North (25 Bcf) planned Q3
•• Bayou Berard SideBayou Berard Side--track (1.1 track (1.1 mmBOmmBO))



East Chalkley

Parks
North

Bandito

Catapult 3

Snapper 
A3

T'bred

Snapper A-1

Garwood

Snapper A-2

Bayou
 Berard

Cash backing 
(app A$4.3 million; 30 April) = 5.5 cents/share

Estimated potential net equivalent value 
of producing assets = 39.0 cents/share

44.5 cents/share
Value of balance of portfolio = ?

Producing Assets 
Thoroughbred, Garwood, Snapper A-1,
Snapper A-2; Bayou Berard (Marg Vag)

Balance of Drilling Portfolio

Portfolio Relative Potential (Unrisked Bcfe Net to Target WI)Portfolio Relative Potential (Unrisked Bcfe Net to Target WI)



Target Energy deliversTarget Energy delivers……
Success and ActivitySuccess and Activity

Results for ShareholdersResults for Shareholders

Ongoing drilling campaign in Louisiana Ongoing drilling campaign in Louisiana –– BanditoBandito expected to spud this week; expected to spud this week; 
East East ChalkleyChalkley site preparation underwaysite preparation underway

7 wells drilled or commenced in first year from listing;7 wells drilled or commenced in first year from listing;

5 producers from the 7 wells;5 producers from the 7 wells;

Production generating approx US$100K/mo cashProduction generating approx US$100K/mo cash--flowflow

Company aggressively pursuing new opportunitiesCompany aggressively pursuing new opportunities

Next three wells: Next three wells: 

will test an aggregate 248 Bcf + 12.6 will test an aggregate 248 Bcf + 12.6 mmBOmmBO

total potential Net Equivalent Value to TEX up to A$3.87 per shtotal potential Net Equivalent Value to TEX up to A$3.87 per share*are*
*as per unrisked reserve calculations on slide 8*as per unrisked reserve calculations on slide 8



Target Energy LimitedTarget Energy Limited
Level 2, 46 Ord StreetLevel 2, 46 Ord Street
West Perth WA 6005West Perth WA 6005

www.targetenergy.com.auwww.targetenergy.com.au


